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the prevention of preferential treatment being given to one Power.
They had therefore decided that they could not give the assurances for
which they had been asked, either as to the conveyance of the Indian
mails and facilities at Koweit, or the appropriation of a part of the
Turkish Customs revenue in aid of the chilometric guarantee. The
Convention between the Porte and the Anatolian Railway Company,
said Balfour, " left the whole scheme of railway development through
Asia Minor to the Persian Gulf entirely in the hands of a Company
under German control. To such a Convention His Majesty's Govern-
ment had never been asked to consent and could not in any case be
a party." *
The Germans.could reasonably retort when they read this that there
was nothing in the Convention which was not known to Lansdowne,
when he expressed his approval of the scheme, and held out hopes of
British participation. The truth was only too evidently that he had
yielded to the strong popular feeling against any sort of co-operation
with Germany.
Anglo-German relations were now worse than ever. Newspapers
and public men of both parties were demanding assurances from the
Government that there existed no alliance or secret understanding with
the Germans such as they had seemed to be inviting in the previous
years. By this time the meaning of the German Navy Bill of 1900
was coming home to the British Admiralty and the British people.
When the naval estimates were introduced in the session of 1903, the
Prime Minister announced that a new naval base was to be established
in the North Sea at the entrance of the Firth of Forth. This was the
first step in the new distribution of the fleet which during the next
eleven years was to keep the British people reminded whence, if
danger threatened, it was expected to come. At the same time Lord
Cawdor, who was now First Lord of the Admiralty, inaugurated the
new Dreadnought type of battleship designed by the First'Sea-Lord,
Sir John Fisher, and foreshadowed a large construction of this type
which it was expected would throw all others out of date.
1 The question entered into the Colonial agreement reached between the
British and German Governments a few months before the war, and would
have been settled if the war had not intervened, by leaving the construction
and control of the line from Bagdad to the Persian Gulf in British hands.
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